SOLAR Pro. Special bonds for new energy storage
facilities

Does project finance apply to energy storage projects?

The general principles of project finance that apply to the financing of solar and wind projects also apply to
energy storage projects. Since the majority of solar projects currently under construction include a storage
system,lenders in the project finance markets are willing to finance the construction and cashflows of an
energy storage project.

Will atax credit be available for energy storage projects?

However,with the passage of the Inflation Reduction Act of 2022,tax credits are now availablefor standalone
energy storage systems,and thus lenders may be willing to provide bridge capital that is underwritten based on
the receipt of proceeds from an anticipated tax equity investment,similar to renewable energy projects.

What is the 'guidance’ for the energy storage industry?
Based on the above analysis,as the first comprehensive policy documentfor the energy storage industry during
the '14th Five-Y ear Plan' period,the 'Guidance' provided reassurance for the development of the industry.

Should project bonds be used to fund greenfield projects?

However, in recent years, the use of project bonds to fund the construction phase of greenfield projects has
become more commonplace where ProjectCo can show that it meets specified rating requirements and/or the
project bonds include appropriate credit enhancement features.

What is the 'guidance on accelerating the devel opment of new energy storage?

Since April 21,2021,the National Development and Reform Commission and the National Energy
Administration have issued the 'Guidance on Accelerating the Development of New Energy Storage (Draft for
Solicitation of Comments)' (referred to as the 'Guidance’),which has given rise to the energy storage industry
and even the energy industry.

Where will energy storage be deployed?

energy storage technologies. Modeling for this study suggests that energy storage will be deployed
predomi-nantly at the transmission level,with important additional applications within rban distribu-tion
networks. Overall economic growth and,notably,the rapid adoption of air conditioning will be the chief drivers

Issue bonds directly to finance energy efficiency or renewable energy projects, OR. Facilitate, support or
encourage the issuance of bonds by private issuers. State and local governments ...

IR-2024-150, May 29, 2024. WASHINGTON -- The Department of the Treasury and the Internal Revenue
Service today issued proposed regulations under the Inflation Reduction Act for ...

Page 1/2



SOLAR Pro. Special bonds for new energy storage
facilities

0 A bond is afinancial instrument, atype of debt security that public, private, and nonprofit issuers can use to
fund a capital expenditure o Bond investors and purchasers are often called ...

The payments have similarities to direct-pay subsidies for Build America Bonds and New Clean Renewable
Energy Bonds but there are significant differences. The incentivesincludea....

Web: https://purelysolar.co.za
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